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E. Bloc Said To Offer “Back-Door’ Export Route /DAILY TELEGRAPH S$ Aug) 


WESTERN EUROPE 





TELEGRAPH Urges Action on Apartheid From Botha /6 Aug/ 





IRA Issues New List of ‘Legitimate. Targets’ 





Foreign Office Issues Advisory to Britons in Spain 





CYPRUS 





Police Identify Akrotiri Base Assailants [1 SIMERINI 6 Aug] 





Communal! Liberation Party Withdraws From Coalition 





Denktas, Eroglu Discuss ‘Crisis’ /Bayrak Radio] 
CLP Letter of Withdrawal /Bayrak Radio] 





RTP Calls for Resignations, Elections /Bayrak Radio] 
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NETHERLANDS 


Government Comments on Commoawealth Meeting 
LDOS1202 Hilversum International Service in English 
1130 GMT S$ Aug 86 


[Text] The Dutch Government is pleased that the British Prime 
Minister Margaret Thatcher is prepared to impose certain sanc- 
tions against South Africa in an attempt to force Pretoria to 
dismantle its apartheid regime. At the Commonwealth minisum- 
mit held in London, Mrs Thatcher said that her government is 
prepared to stop any new investments in South Africa. Govern- 
ment circles in The Hague say that the British prime minister 
has now paved the way for the imposition of EEC economic 
sanctions against Pretoria, such as an import ban on coal, iron 
ore, steel and gold coins and a total ban on new investments. 
These issues were extensively discussed at the EEC summit held 
in The Hague in late June. 


Prime Minister Lubbers Presents Government Program 
PM051457 Rotterdam NRC HANDELSBLAD in Dutch 
30 Jul 86 p 3 


[Political staff report: 
Renewal”) 


[Text] The Hague, 30 Jul — “Press on and renew.” This will be 
the stamp of the cabinet policy ia the coming years, Prime 
Minister Lubbers declared in his government declaration this 
morning. “We are in a hurry,” Lubbers said. “The crisi: situation 
of 4 years ago has fortunately been overcome. The aimosphere 
of pessimism and depression has been overcome through an 
approach embodying confidence in the future. However, we still 
have a long way to go, both with unemployment and with the 
national budget deficit.” 


He said that the cabinet will take account of the “transitional 
phase” in which the Netherlands finds itself economically. After 
the crisis situation which faced the previous cabinet, the new 
cabinet sees itself “faced with new challenges by a society which 
has to prepare itself for the 1990's,” Lubbers said. 


He said that “it is clear,” given the result of the 21 May election, 
that the coalition between the Christian Democratic Appeal 
[CDA] and the People’s Party for Freedom and Democracy 
[VVD] should be continued. “Partly as a result of the procedure 
followed during the government formation fact-finding phase 
and the actual formation, the cabinet can rightly be described as 
a cabinet with a firm base in parliament,” he said. 


The approach adopted by the government formation negotiations 
fact finder under which members of the CDA and VVD Second 
Chamber groups played an important role had “made no small 
contribution to this.” On the subject of the government accord 
Lubbers said that “the discussion with the States General and 
the dialogue with regional government — the provinces and local 
authorities — as well as with the government's social partners 
and other interlocutors from society will influence the implemen- 
tation of the government accord.” 


“Lubbers Will Press on and Seek 
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The cabinet wants to achieve its main objectives — the reduction 

of the 700,000 unemployment figure by “at least 200,000" and 

the reduction of the government's budget deficit — through an 

“inspired approach and simplicity.” Important considerations for 

the promotion of economic growth are price restraint, investment 
bh traini —_— | andd cation 


Price restraint and investment growth must be promoted among 
other things through “at least stabilizing collective taxes” and 
“continued” wage restraint, because “work comes before 
income,” along with the reduction of the the gap between gross 
and net wages. Here combating fraud will play an important role. 
The cabinet does not want to promote investment through spe- 
cific measures. “Despite the very large budget deficit the legis- 
lation covering tax relief on investment will remain in force. “At 
the present time we can do nothing else,” Lubbers said. 


In combating unemployment “training, education, and work 
experience” will be the key. “Indeed, sometimes one even sees 
that in certain areas or in some vocations the restoration of the 
economy, or restoration of the demand for labor goes hand in 
hand with very high and persistent unemployment. What does 
this teach us? This teaches us that we must go out and look for 
those who are unemployed, as it were” ir order to equip them for 
the “new information society of the 1990's.” 


According to Prime Minister Lubbers deregulation must not be 
limited to legislation and government directives. A “deregulation 
suggestions box” at the Justice Ministry must stimulate citizens 
to make their own proposais. The decentralization of the civil 
service and of power is also part of this. As a result local 
authorities will have to play a greater role in implementing socia! 
legislation. But Lubbers warned against the mere fulfillment of 
a store-keeping function. 


According to Lubbers “new relationships of solidarity” are being 
introduced into society. “Often at a different level and above all 
with a different shape than those to which we are accustomed; 
less collectively organized, with more varied forms, reflecting the 
differences in the demands and needs of individuals and groups. 
Indeed, we find ourselves in a transitional phase. As a govern- 
ment we find that we are sometimes retreating and sometimes 


attacking.” 


In the next 4 years Homes Affairs Minister Van Dijk will prepare 
a change in the Election Law. In it the present system of counting 
preferential votes — a current issue because of the election of 
VVD Second Chamber Deputy Joekes — will have to be adapted 
in such a way that it will be easier for candidates to be elected 
on the basis of preferential votes. The cabinet will also draw up 
a “memorandum” on the introduction of various forms of popular 
consultation through referendum. 


Prime Minister Lubbers Gealt in detail in the government decia- 
ration with the plans for combating crime. The experiments with 
ticket collectors on public transport will continue. A gcvernment 
paper on the problems of alcoholism will soon see the light of day. 
The organizational integration of district courts and loca! courts 
(which deal only with minor disputes) must, in the cabinet view, 
lead to a situation in which in the future one type of court will 
initially deal with all civil and .ciminal matters. Lubbers also 
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spoke in detail about the government's intention to introduce 
legislation requiring every citizen to be able to identify himself 
when necessary. Explaining the government accord, he said that 
it will only be possible to force the citizen to produce identifica- 
tion in the context of the fight against fraud and in those cases 
“in which police and other investigating officials already have 
the authority to ask someone his name.” 


Lubbers announced that 4-year-olds will continue to have to wait 
for the new school year before they can be allowed into primary 
schools, just as in the past in primary education. The cabinet will 
submit draft legislation before 1988 laying down the basic orga- 
nization of higher education. 


The prime minister said that he is encouraged by the 
“improvement in the atmosphere” between East and West. He 
said that he is urging a second summit between U.S. President 
Reagan and Soviet party leader Gorbachev. “We attach the very 
greatest importance to the achievement of drastic reductions in 
the numbers of strategic and medium-range missiles.” The Neth- 
erlands will “argue forcefully” for the continued observance of 
the 1972 ABM Treaty and respect for the SALT accords. If 
results are achieved in Geneva in the negotiations on medium- 
range missiles, so that the Netherlands would not have to deploy 
cruise missiles or deploy fewer cruise missiles, then the abolition 
of the nuclear capacity of the Netherlands F-16 and Orion 
aircraft “will again be considered in consultations within the 
alliance,” the prime minister said. 


According to Lubbers, if in the coming months the British foreign 
secretary achieves no results, “further measures against South 
Africa” will have to be taken. However, he said nothing about 
the form that these could take. 


— the major stumbling block in the cabinet formation nego- 
tiations in the past few months. Some 2 weeks ago 
of State advised that legislation should not 

much against the wishes of the VVD. At the end of his speech 
this morning Lubbers said: “The cabinet realizes that it is faces 
a difficult task.” 


Second Chamber Debates Program 
PM051544 Rotterdam NRC HANDELSBLAD in Dutch 
| Aug 86 p/ 


[Political and financial staff report: “Lubdbers Will Accept 
Timetable for Reducing Unemployment] 


[Text] The Hague, | Aug — Prime Minister Lubbers is prepared 
to draw up with employers and employees a concrete timetable 
for reducing unemployment by 200,00 to $00,000 in 1990. In the 
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chairman De Vries on the issue. According to Lubbers the 
has “its own peculiar responsibility” for the budget 
it. The case is, however, a little different when it comes to 
reducing unemployment. In order to achieve this goal the other 
partners in society would also have to mke a contribution. After 
his statement Lubbers declared superfluous a motion from Kok 


The CDA and the VVD are still unwilling to commit (hemselves 
to the government's plan to admit 4-year-olds to primary educa- 
tion only at the beginning of the school year. They will only reach 
a decision on this when the overall savings package for education 
has been made public. 


This morning Kok was uneasy about the intention of the cabinet 
only to make cuts in overseas development in “very exceptional 
circumstances.” In a motion the PvdA has asked the Chamber 
that the overseas development budget wil! be spared from possi- 
ble future cuts. 


Kok also wanted guarancees on the introduction of compulsory 
identification. With a motion he wanted to establish that no 
matter what there would be no “general” compulsory identifica- 
tion because this would “limit the freedom of citizens.” However, 
the CDA will not support the PvdA on this. 
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Berlin Mayor Seeks GDR Cooperation in Asylum Issue 
LDOS1527 Hamburg DPA in German 1454 GMT 5 Aug 86 


[Text} Berlin, 5 Aug (DPA) — Berlin's governing mayor, Eber- 
hard Diepgen (CDU), has asked the GDR for “neighborly 
cooperation” in order to stop the influx of asylum seekers via East 
Berlin to the Federal Republic. 


Diepgen said before journalists in West Berlin today that the 
GDR authorities should adhere to international custom and not 
allow foreigners without an er try visa for the Federal Republic 
to enter via Schoenefeld Airport. East Berlin's current behavior 
is straining intra~-German reiations and constitutes “cynicism 
toward its own population.” While the GDR “is making the wall 
permeable” for asylum seekers from Iran and Lebanon, it contin- 
ues to remain firmly closed for GDR citizens. 


The problem of the influx of asylum seekers has, in Diepgen's 
views, nothing tc do with the status of the city. Whatever 
arrangement is adopted to stop the influx, there will be no change 
in the status. The GDR should also be clear on this. 


Reporier Researches Turkish, GDR Asylum ‘Services’ 
DW051320 Main FRANKFURTER 
ALLGEMEINE in German 5 Aug 86 p 6 


[Article by “E.F": “ “Consultative Travel Offices’ Offer Their 
Services to Asylum Seekers”] 


[Text] In Istanbul there is an open market, obviously tolerated by 
the authorities, where asylum seekers from Iran who want to 
come to the West via East Berlin are provided forged passports 
and GDR transit visas, as well as tickets for the GDR airline 


Interflug. 


This was reported by Ali Sarzati, an Iranian citizen employed at 
Radio Hesse who recently posed as an asylum seeker in the 
Turkish capital to investigate the practices of the transport 
organizations. He said there were a'sout 100 places near Aksaray 
Upiversity where such papers wer: sold, so-called “consultative 
travel offices,” openly advertising their “service.” They were 
mostly run by Iranians — often together with Turks — from 
Azerbayjan Province, where a Turkic language called Azeri is 
spoken. Sarzati said he had learned that in one case even a 
Turkish policeman was involved in the business. 


He added that in the “consultative travel offices” Iranian asylum 
seekers received their forged documents and the Interflug tickets 
to Bast Berlin for the asking, without further formalities. 
Although all documents and the ticket cost about $1,700, paying 
$3,000 could considerably shorten the waiting time. Currently, 
there were roughly 20,000 Iranians in Istanbul waiting for their 
“check-in” by the “consultative travel offices.” 


According to Sarzati, Interflug is offering quite a few special 
flights from Istanbul to East Berlin: Last Friday and Saturday 
alone four airplanes took off. The forged papers were “checked” 
at Istanbul Atatuerk Airport by Interflug employees who knew 
about the practices of the “consultative travel offices.” Among 
the 180 passengers in the airplane that took Sarzati to East Berlin 
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there were only 6 “norma! passengers,” non-asylum seekers. The 
rest wanted to travel to the West via Schoenefeld, Sarzati said. 
Talking with fellow passengers he gained the impression that 
most of them had no idea of what was awaiting them in East 
Berlin. Many of them belived that after crossing the border from 
East to West Berlin “everything would be settled,” and they were 
not informed about the FRG's asylum law. 


After arrival at Schoenefeld Airport in East Berlin the “normal” 
passengers were separated from the mass of asylum seekers and 
checked separately. Sarzati said he was also assigned to that 
group after he presented a vaild residence permit for the Federa! 
Republic. The asylum-seeking Iranians were not checked indi- 
vidually, but immediately taken to a bus that transported them 
to Friedrichstrasse Station. From their landing in Schoenefeld to 
their border crossing at Friedrichstrasse, the asylum seekers were 
under surveillance by the GDR People's Police. 


In Istanbul dealings in forged papers are done openly, and 
channelling asylum seekers from Iran to Turkey is accomplished 
by the transport organizations, which often ruthlessly exploit 
their clients. Sarzati told about an Iranian businessman who is 
now living with his two little daughters in Istanbul as a beggar. 
He had availed himself of the services of a transport organization 
after his wife was executed in Tehran. It had cost him all his 
savings and now he was in no position to leave Istanbul. 


Number of Asylum Seekers Highest Since 1980 
LD061015 Hamburg DPA in German 0917 GMT 6 Aug 86 


[Text} Bonn, 6 Aug (DPA) — According to the figures published 
by the Federal Interior Ministry on Wednesday, a total of 6,577 
asylum applications involving 9,710 persons were received by the 
Federal Office for the Recognition of Foreign Refugees in Zirn- 
dorf in July. In comparison with the month before, with 7,340 
asylum seekers, this was the largest [monthly] increase for | year 
and, at the same time, the highest monthly figure since 1980. 


Most of the applicants who submitted asylum applications came 
from Iran (2,339 as against 1,571 in June). A total of 1,418 
persons (1,041) arrived from Lebanon. In addition, 1,024 
stateless persons, mainly Palestinians, submitted applications 
($41). Other countries of origin were Ghana, with 768 (730), 
Turkey with 489 (681), and India with 631 (542). The number of 
asylum seekers from the Eastern bloc states, mainly from Poland, 
rose from 802 in June to 1,118 persons in July. 


Zimmermann Interviewed on RAF Terrorist Members 
DW051331 Bonn DIE WELT in German 5 Aug 86 p 4 


[Interview with Interior Minister Friedrich Zimmermann, date, 
place, and interviewer's name not given] 


[Text] Welt: Mr Minister, what has been found from the most 
recent arrest of the three suspected terrorists’ 

Zimmermann: The most important finding is that the terror- 
ists are not only abroad, but also in the FRG, and probably fee! 
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so secure that they go to public places. Vigilant citizens recog- 
ation in public surveillance is, and how important wanted posters 
are, because naturally we do not have enough police to control 
every ice cream parlor or every public place in the Federal 
Republic. Here police authorities rely on citizens’ cooperation, 
and in that respect it is a very significant success. It shows that 
terrorism can only be successfully combated through cooperation 
of the citizens and the security authorities. 


Welt. Will public pressure for the search continue? 
Zimmermann: Quite certainly. The federal prosecutor general 
and the Federa! Office of Criminal! Investigation will intensify 
their efforts. The terrorists must assume that they may be 
recognized wherever they are in the FRG. I call on all citizens to 
keep their eyes open, report what is suspicious, and not hesitate 
in such cases to inform the police. 


Welt: There are doubts as to whether the arrests in Rucssels- 
heim were really made on the basis of a lead from citizens... 
Zimmermann: _ | do not want to elaborate publicly on details of 
the search and the state of the investigation. 


Welt: Mrs Haule-Frimpong has been a fugitive for a long time. 
The two other persons had not been known as RAF [Red Army 
Faction] members. What conclusions can be drawn? 
Zimmermann: It is correct that Mrs Haule-Frimpong was 
among the public fugitives. She was also probably recognized 
first. However, it is interesting that, in addition, two persons were 
arrested, who, according to current information, have access to 
the RAF but had not been associated with the terrorists. How- 
ever, they did take part in violent demonstrations. 


Welt: Could you give details? 

Zimmermann: Yes, obviously all terrorists who are on the list 
of wanted persons began their terrorist career in violent dem- 
onstrations and squatting. There is not one case where you could 
say that somebody became a terrorist overnight. 


There is no one who would say “today | decided to become a 
terrorist,” but as a conditioned perpetrator [cinstiegsteater) he 
moves closer and closer to the RAF core, meaning, through 
demonstrations and selective violent acts, as well as cooperation 
with the RAF, uniil he commits terrorist acts, not only against 
objects, but selectively against persons also. 


It ends with murder — for example the murder of Mr Beckurts 
and his driver. 


Welt: What do you know about the two perscas who were 
arrested in connection with Mrs Haule-Frimpong's arrest? 

Zimmermann: Mrs Haule-Frimpong made herself con- 
spicuous in 1980-81 as a squatter and was substantially fined 
during that time. That constituted her first step. Then in the early 
1980's she came onto the terrorist scene. Luitgard Hornstein, 
who has now been arrested, made herself conspicuous for the first 
time at the viclent Krefeld demonstration in 1983 when she was 
arrested in clashes with the police. At the time she was given a 
fine, and then she established contacts with the RAF. Christian 
Kluth, who has also been arrested, was temporarily detained in 
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1983 for suspicion of breach of public peace and preperation of 
criminal! acts. 


That also shows that, at first, violent acts are committed in the 
environment; then they join the RAF. We do not know at this 
point whether and in what criminal! offenses they have taken part. 
However, the fact that they had forged documents and sat 
together with a fugitive who was armed — Mrs Haule-Frimpong 
— seems to suggest they were in contact with the RAF core and 
must possibly be considered as being members of the group. 
Further investigations will show that. 


Welt: Now wanted posters of 18 persons have been prepared 
for public search in connection with terrorism. Are there also 
findings from that circle, allowing the conclusion that subsequent 
RAF memberships begin with participation in violent dem- 
onstrations? 

Zimmermann: It is a fact that all 18 persons on the wanted 
posters, all suspected 18 terrorists, in the past made themselves 
conspicuous in their field of activities by squatting and acts of 
violence. 


Let me mention a few examples of those who have been fugitive 
for a long time — let me call them “old terrorists” — like 
Susanne Albercht. She made herself conspicuous by squatting in 
Hamburg in 1973. Or let me mention Inge Vieth who also belongs 
to the older generation. She was arrested for the first time during 
a violent demonstration in Berlin in 1971. Wolfgang Grams, who 
is somewhat younger, made himself repeatedly conspicuous in 
1978 by disturbing court proceedings and by squatting at the 
Protestant church in Frankfurt-Harheim. | also would like to 
mention Andrea Klump who took part as a squatter of the 
Friedrich-Ebert Foundation in Frankfurt in 1981. Then there is 
Birgit Hogefeld, who also took part in squatting at the Protestant 
church in 1978. 


There are connections regarding their actions and careers which 


onstrator joins the RAF, because he may not be approached or 
withdraws after a while. However, some of them do follow that 
road, and it is important for the RAF to be cut off from the young 


generation. 
One thing is sure — that the terrorists who stay in the “edera! 


That is an appeal not only to the state but also to society in 
general 10 bar such developments through a change 
awareress and the rejection on principle of violence as 
of poli ical controversy. 


That ie amo the reason the CDU/CSU demands that the rights 
of demonstration be amended: to protect the right of demonstra- 
tion in its essence and to prevent the escalation of violence. 


it 
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Braun Confesses Maanequin Story Hoax, Disappears 
DW0606 20 Berlir. ARD Television Network in German 
1900 GMT 5 Aug 86 


[Unattributed report on the “Kontraste” program — recorded! 


[Excerpt] [Passage omitted) Heinz Braun has lied. He took the 
world in nicely. Kontraste learned from allied quarters that 
Heinz Braun confessed last weekend. He admitted before allied 
agencies that the flight that seemed so spectacular did not take 
place. He said that his story was mere fiction, and that the video 
material on his flight, which was sold to a British television 
company, was made exclusively in West Berlin. 


Since that confession Hei-= Braun has disappeared and is being 
sought by Berlin police now. 


GDR Police Search Brown's Home 
LDOS1511 Hamburg DPA in German 1410 GMT 5 Aug 86 


annoying petitioner is an affront that Margaret Thatcher cannot 


of sanctions, which they did not want originally, the newspaper 
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indefinable role as leader of the Commonwealth. Great Britain 
has again expressly proved that it belongs to Europe and that it 
wants to belong to the EC. Its future «& there. Some Common- 
wealth members consider that a sort of treason, mostly those who 
have contributed least to holding the family together. They will 
not do themselves a favor if the; present Great Britain the 
alternative of choosing between Europe and the Commonwealth, 
the paper underlines. 


Frankfurt/Main Frankfurter Allgemeine notes: The discord 
can lead to an end of the Commonwealth, if the others want that. 
For the first time, the heirs of the empire abandoned their 
principle not to part without mutual consent. The fact that 
rupture will probably be avoided can be attributed to the gradual 
understanding that Great Britain is no longer just part of the 
Commonwealth, but is also part of Europe. Furope had to be 
taken into account, Mrs Thatcher said, and she would decide 
together with Europe. A dramatic end. It is not even certain that 
the sanctions recommended by the six will be invoked at all, the 
newspaper conciudes. 


Beriiner Morgenpost writes: During the negotiations on the 
position toward South Africa, Maggie Thatcher deliberately 
played the European card, knowing very well that her compatri- 
ots are considerably more interested in the EC than in dwelling 
on reminiscences of times past. For the British the Common- 
wealth is only an annoying relic of the colonial era, whereas the 
EC is a positive reality from which the island is profiting abun- 
dantly. Meanwhile, even the most decisive representatives of 
splendid isolatio.. have understood that, the paper notes. 


HANDELSBLATT Discusses U.S. Wheat Sales Policy 
DW050948 Duesseldorf HANDELSBLATT in German 


5 Aug 86 p 2 
[Article by" PMR”: “U.S. Subsidies to Moscow”) 


[Text] Following a tough controversy between his agricultural 
and foreign policy advisors, US. President Reagan has conceded 
that U.S. wheat sales to the Soviet Union will be subsidized. The 


fulfill the wheat agreement concluded in 1983, which commits 
them to buy 4 million tons annually. Thus the subsidies program 
threatened to reduce U.S. exports critically, instead of boosting 
them. 
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Craxi Addresses Parliament on New Government 
AU060844 Rome ANSA in English 0833 GMT 6 AUG 86 


[Text](ANSA) Rome, August 5 — Italian Prime Minister Bet- 
tino Craxi asked Parliament Tuesday to give his coalition twenty 
more months of political stability in order to enable it to govern 
in peace until the sext elections in 1988. 


“The Republic's ninth legislature started out with political sta bil- 
ity and may be able to finish with it,” said Craxi in a policy 
statement to the Senate. “It is a wish, it is a commitmert... in 
any case, this is what is in the best interest of the nation”, he 
added. 


Craxi thus introduced his new government, a re-make of the five- 
crats, Social Democrats, Republicans and Liberals which he led 
until its resignation on June 27. Asking the Senate for a vote of 
confidence with which to rule until the end of the legislature, 
Craxi dwelt at length on the need for political stability in order 


Four successive legislatures before the present one, Craxi 
recalled, were beset by instability. “The trend was upset during 
three years of government stability, which enabled the last 
administration to stay in power longer than any other post-war 
Italian Government”, he said. 


Craxi made it clear that the “new course” which his previous 
administration ushered in could be completed if government 
stability were guaranted until the end of the legislature. “Twenty 
months stand between now and the next elections”, he stressed, 
“twenty months that could be well utilized, if we want, in the best 
interests of the nation and its labor and production forces”. 


He bragged about his previous government's record of bringing 
down inflation, pointing ow’. that inflation fell by close to one-half 
point per month during the first seven months of the year and hit 
its lowest level since 1969 in July. In July, he said, “consumer 
prices did not rise at all... reflecting an inflation rate of zero”. At 
the same time, Craxi boasted, industrial output expanded 3.3 
percent during the first five months of the year, the gross national 
product climbed by three percent and the budget of current 
expenses made “a literal about-face”, shifting from a 4.6 billion 
dollar loss in 1985 to forecasts for this year of closing with a 6.3 
billion dollar surplus. 


“And it was not all due to fuel savings”, Craxi exclaimed while 
pointing to an 11.2 percent increase in clothing exports between 
January and June, a 14.6 percent increase in transport exports 
and seven percent increase of foreign sales of metal products. 


Craxi assurec the Senate that his government's economic poli- 
cies, if “fully and coherently implemented”, could make it possi- 
ble to achieve established (Tinflation), deficit-cutting, 
development and employment targets. He admitted that unem- 
ployment, especially in the south, was the most glaring sore point 
in his previous administration's record and pledged to take proper 
and effective measures to right the situation. 








ITALY & VATICAN CITY Li 


Financial legislation for 1987 will rest on the following 
guidelines: no tax increases, a 100,000 billion lire state deficit 
ceiling (in order to make sure that the deficit represents no more 
than twelve percent of the gross national produc‘), a six percent 
increase in investments and a resumption of public investments. 


On the latter point, Craxi admitted that state investments 
slumped in |985 and promised a “crash therapy program” to 
revive them mainly providing for a renovatio: of the nation's 
major infrastructures. He said his government plans on spending 
38,000 billion lire for these investments, but warned .hat “proce- 
dural red te xe and chronic delays in implementing investment 
plans will have to be removed” in order to ensure the creation of 
new jobs for the naticn's unemployed youth. 


In foreign affairs, Craxi said the internetional “atmosphere” was 
improving after having gone through a period of “uncertainty”. 


The government leader pointed to “signs” of greater wi’'ingness 
on the part of the major powers to strive for better understanding, 
especially in the area of arms control. 


(A statement on relations with Libya drew an expression of 
“gratitude” later in the day from the Libyan Embassy in Rome 
and assurances of Tripoli's willingness to discuss ways of settling 
problems between the two countries. 


(Ambassador Abdulrahman Shalgam said the Jamahiriyah 
wants to maintain peace and cooperation between Italy and 
Libys and between all Mediterrarean nations, a peace resting on 
common historical roots and economic interests. 


(In his speech to the Senate, Craxi reiterated that Italy will 
respond to any threat of attack from Libya, but said that his new 
government hoped to achieve full cooperation and respect for 
international law among countries in the region. 


(He stressed that Tripoli had the “responsibility” of showing its 
desire to restore “a situation of normality, security and good- 
neighborliness” ...“It should be said that a page must be turned 
in order to start a new chapter in regional relations...”’) 


Craxi called upon parliament to put a move on approving a series 
of reforms which have been under scrutiny for a long time, from 
legislation to reform criminal proceedings to other bills to reform 
administrative justice and court proceedings for minors. 


He advised keeping a sharp eye out for “all of society's most 
perilous sources of degeneration, drugs, crime and terrorism”. 


He concluded his remarks with the following plea for confidence: 
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Gonzalez, France's Pandraud Discuss ETA 
LDOS1747 Madrid Domestic Service in Spanish 1700 GMT 
5 Aug 56 


[Text] Prime Minister Felipe Gonzalez has today rejected the 
possibility of negotiations with ETA and has described cooper- 
ation with France as a qualitative leap forward in the fight 
against terrorism. The French minister responsible for security, 
M. Robert Pandraud, was received by the prime minister in the 
Moncloa Palexe today Gonzalez expressed his satisfaction at the 
reiteration by the Chirac government that France will not be 
permitted to become a sanctuary for ETA members. He similarly 
expressed his conviction that the battle against terrorism is going 
to be won. Gonzalez, who, as we mentioned, is against nego- 
tiations with ETA, has called upon those who deem it necessary 
to say on what terms negotiations should be undertaken. 


Before going on to the Moncioa Palace, the French minister had 
a 3-hour meeting with his counterpart Jose Barrionuevo. A joint 
communique issued at the end of their meeting mentions the two 
governments’ emphatic condemnation of terrorism and their will 
to continue existing collaboration on the principle of continuity 
and intensification of the fight against terrorism. 


Gonzalez Comments on Visit 
LDO5 2010 Madrid Domestic Service in Spanish 1800 GMT 
5 Aug 86 


[Excerpts] Spanish satisfaction has been expressed by the prime 
minister over the unanimity between the French authorities and 
the Spanish prime minister and head of government on the 
French and Spanish moves to step up collaboration against 
terrorism by Spain and France [passage omitted] 


Confirmation of this was brought by French Minister Pandraud 
who had a 3-hour meeting with Barrionuevo, the Spanish interior 
minister. [passage omitted] 


At the end of his meeting with the French minister in charge of 
security, Prime Minister Gonzalez interpreted the significance 
of Robert Pandraud’s visit to Madrid in this way: 


[Begin Gonzalez recording) | believe that what it has done is 
reinforce a decision, which scers to me to be an extraordinarily 
reasonable decision by the French Government, one which, of 
course, is very important for us, and one which is shared by all, 
from the president of the Republic to the minister who has just 
visited us this morning. This decision, which can be explained in 
a few words — that France or the south of France will not be 
allowed to become « sanctuary from which to prepare terrorist 
activities against Spain. For us this represents a very important 
qualitative leap in the fight to eradicate the terrorist phenom- 
enon. If the south of France does not serve as a refuge from whieh 
to prepere terrorist attacks against Spain, against Spanish 
democracy and the life of the Spaniards, then we will have taken 
—— [end recording} (passage omit- 


SPAIN Ni 


Basque Political Figures Respond 
LDO52107 Madrid Domestic Service in Spanish 1800 GMT 
5 Aug 86 


[Summary] Prime Minister Felipe Gonzalez today cz'led upon 


LDO61 244 Madrid Domestic Service in Spanish 1200 GMT 


ETA, citing as reasons for this belief inconsistencies in the 
contents of the messages and details such as the use of the word 
Spain — ETA never uses this term in any of its documents The 
Foresgn Affairs Ministry shares this opinion [passage omitted] 
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[Report by Dag Fonbeck and Anne Synnevag: “Foreign Min- 


istry Will Reply to Spanish Note”) 
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to 15,800 tons in the protection zone. The reason why the 
Norwegian authorities have halted cod fishing is that the total 
quota of 15,600 tons for countries other than Norway and the 
Soviet Umon has been fully fished. 

Fisheries Minister Bjarne Mork Eidem hopes that the EBC 
countries, like other countries, will respect the quotas fixed for 





Government To Sead Troops to Lebaaon 
AUOS 1835 Paris AFP in Eng’ith 1825 GMT 5 Aug 86 


[Text] Stockholm, Aug 5 (AFP) — Sweden is preparing to send 
600 troops to South Lebanon to replace the French contingent of 
the United Nations Interim Force in Lebanon (UNIFIL), For- 
exgn Minister Sten Andersson announced here Tuesday 


Mr Andersson add.d that parliamentary leaders were agreed “in 
principle” to sending the troops: 


A Foreign Minstry spokesman said be could not yet give the date 
when the decision would become official. 


Carteson Attends Group Six Meeting in Mexico 


For coverage of the visit by Prime Minister Ingvar Carisson to 
Mexico to attend the Group Six meeting. see the Mexico section 
of the 6 August Leting America Daily Report and subsequent 
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Reportage on Aftermath of Commonweaith Summit 


Gandhi ( omments, Leaves for Mexico 
BKOS1615 Dethi Domestic Service in English 1530 GMT 
5 Aus 86 


[Text] The prime minister, Mr Rajiv Gandhi, is now on his way 
to Mexico on the second leg of his 8-day foreign tour. He will be 
reaching ixtapa where the leaders of six nations — India, Argen- 
tina, Sweden, Mexico, Greece and Tanzania — will meet to 
review the response to their appea! for an end to nuclear arms 
race. 


Earlier, addressing a press conference in London, the prime 
minister said that Britaic. is compromising on basic values for 
economic gains. Consequently, it 1s losing its position as a leader. 


Commenting on Britain's refusal to join in sanctions against 
South Africa, he said it is Britain which is the loser, not the 
Commonwealth. 


Mr Gandhi said that he was sure that the measures agreed upon 
at the mini summit will have substantia! psychological impact, 
although it will not have the desired economic impact because of 
Britain's nonparticipation. He said the measures wil! be reviewed 
later this year though not at the heads of government level. There 
is no plan to call a ful! summit 


The prime minister ruled out any military help to the Frontline 
States to meet threats from Pretoria. Short of that, the Common- 
wealth countries will do everything possible to help the Frontline 
States, he said. 


Replying to a question on America’s position on sanctions, Mr 
Gandhi hoped that the U.S Senate Foreign Relations Commit- 
tee novy discussing the issue would come out strongly in favor of 


; 


Keunda: Zambia Not To Pull Out 
MBOS1859 Lusaka Domestic Service in English 1800 GMT 
5 Aug 86 
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Australia's Hawke ( omments 
LDOS1413 London PRESS ASSOCIATION in English 
1309 GMT 5 Aug &6 


[Text] Australia's pricae minisver, Mr Robert Hawke, said today 
he had made no calculation on whether his country stood to gain 
by the Commonwealth decision to introduce sweeping econor: 
sanctions against South Africa. 


Some observers had noted that Australia, a major producer of 
minerals, fruit and vegetables, might stand to gain ‘rom a ban on 
the exports of a leading competitor. 


He told a press conference: “I can say to you quite honestly that 
at no point either before I came here or since I have been here 
has a calculus of possible benefit entered into our considerations. 
I have no idea as to possible future benefit. It has at no point been 
any part of our calculations.” 


Asked if he thought the measures accepted by Mrs Thatcher 
represented « “teeny-weeny step”, he said) “No. All things are 
reiative and by comperison with the commitments that have been 
made by the six and will be made by the 48 members of the 
Commonwealth, it is nowhere as significant as those steps. 
However, it is some movement, particularly if you take thai part 
of her decision where she indicates she wil! not » to or oppose the 
move by Europe in the areas of coal, iron and stcel. That will be 
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Thatcher, refusing to go along with full-blooded economic sanc- 
tions against South Africa. 


The summit followed the failec mission of Britain's foreign 
secretary, Sir Geoffrey Howe, to South Africa, where he tried to 
persuade President Botha to negotiate an end to apartheid with 
black leaders. Now, the flak is flying: Mrs Thatcher is on her 
own and Zimbabwe's prime minister, Robert Mugabe, says the 
failure of the summit makes Britain look like an ally of aprtheid. 


Peter Hill asked Sir Geoffrey Howe what his reaction was to that 
accusation. 


[Begin recording} [Howe] I think that if he had been with me, 
listening to President Botha and our conversations in the last 
fortnight, he would hardly have recognized that descriptio: 
President Botha regarded me as an unwelcome emissary from the 
rest of the world, uttering a message that he was unwilling to 
accept. I was there speaking not just for Britain, not just for 
Europe, but for the Commonwealth and indeed for most of 
mankind. To end up described as an ally of apartheid, frankly, is 
an unjust conclusion. I can understand why Mr Mugabe feels so 
passionate about it. God knows if I were in his position, I would, 
but we care passinately too. 


[Hill] What about what Rajiv Gandhi has said this morning: 
Britain is no longer the leader of the Commonwealth because it 
was compromising on basic values and princples for economic 
ends? 


[Howe] No, not so, either. I think we don't claim an exclusive 
leadership of the Commonwealth. Heaven knows this is an 
organization of 49 nations. India is a nation of vast population 
(?very much larger) than our own. It's a nation... [changes 
thought] it’s an organization with many people making an input 
of leadership. We all, I think, share in the collective leadership 
the Commonwealth is giving the case against apartheid. [end 
recording} 


S. African Envoy Responds 
LD061006 London PRESS ASSOCIATION in English 
0932 GMT 6 Aug 86 


[By political reporter David Bradshaw] 


[Text] Commonwealth sanctions will slow down reform in South 
Africa, the country’s ambassador in London Dr Denis Worral 
warned today. He said their effect would be to stiffen resistance, 
polarise society and reduce government money for planned 
reforms. 


Reacting to the Commonwealth summit, Dr Worrall said the new 
sanctions were a matter of grave concern for South Africa as they 
will clearly have an economic impact. 


But he quoted with approval Mrs Thatcher's views that the 
sanctions would not have the desired effect of hastening the end 
of apartheid. 


UNITED KINGDOM 


In an interview on BBC radio, he said: In this respect the 
British prime minister is quite right when she says sanctions will 
not have the political effect which they are intended to have, that 
they are counter-productive. 


South Africa had already demonstrated that it had turned its 
back on apartheid and was committed to negotiating a future for 
a South Africa which meets the aspirations of all South Africans, 
he said. 


E. Bloc Said To Offer ‘Back-Door’ Export Route 
PM051349 London DAILY TELEGR 4PH in English 
5 Aug 86 pp 1,24 

[Report by Roland Gribben: “Back Door Offer to Exporters™] 
[Text] Communist bloc countries have been approaching British 
firms offering a “back door” route for exports to South Africa if 
trade sanctions are imposed. 


The move was disclosed yesterday, by Sir Leslie Smith, chairman 
of the British Industry Committee on South Africa, currently in 
Johannesburg. 


Sir Leslie's disclosure came as tle Confederation of British 
Industry expressed reservations about whether the limited sanc- 
tions measures suggested by Mrs Thatcher yesterday would have 
any impact without full international! support. 


British firms say that the approaches by East European states is 
an indication of the problems involved in setting up any effective 
sanctions mechanism against South Africa and an insight into 
the preparations already being made by some countries to take 
advantage of any embargoes. 


The Eastern bloc states have been offering to ship out goods 
through routes they say would escape sanctions scrutiny. British 
firms would consign them to a continenta! destination and they 
would be trans-shipped to South Africa. 


A spokesman for the British Industry Committee said: “The 
British companies who have been approached have said no. This 
is not something they want to get involved in. If sanctions are 
imposed they will obey the law. 


“But we have been worried all along that a number of other 
countries will find it easier to get around sanctions”. 


Sir Leslie, former chairman of BOC, the industrial gases com- 
pany, is believed to be particularly concerned about the extent of 
support to any sanctions measures from Far East countries. 


South Africa has been pushing more coal! into Far East markets 
displacing more expensive Australian supplies. The Australian 
coal is now moving to Europe where it is replacing South Africa 
supplies now being squeezed out by embargoes. 


Britain takes relatively little coal from South Africa. Any 
embargo on supplies of coal and iron and steel would benefit the 
Coal Board and British Steel. 
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Coal imports in the first five months this year were down to 3 
million pounds against 5 million pounds in the same period last 
year. 


Britis! ies one the © foreian i in Sout! 
Africa although che amount of new investment has almost dried 
up because of economic setbacks and the worries about civil 
unrest. 


Total investment of around 6 billion pounds includes 3 billion 
pounds in stocks and shares. Bank loans probably account for 
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Kaunda and Mr Gandhi. For all the warnings expressed 

the conference, when it came to the point Commonwealth leaders 
seem to have recoiled from action that might put the instituion 
at risk. If Britain has displayed a measure of self-interest in its 
attitude to sanctions against South Africa, so too, perhaps, have 
those states which paused to reflect — between abusive 
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UNITED KINGDOM 


Government, having exhausted all diplomatic alternatives, will 
be obliged to reconsider its position. 


We have rehearsed before the arguments which justify Mrs 
Thatcher's conviction that economic sanctions will be ineffectual, 
and damaging to British interests. But, reluctantly, we acknow- 
ledge that by autumn the political and diplomatic price of 
continued resistance by the prime minister, in the face of over- 
whelming world pressure, may be too high to be accepted. The 
just cry for a decisive gesture of abhorrence for the South African 
system of government may have to be translated into creaking 
and unwelcome action. This will be a further wretched stage on 
a course which can give ro one the slightest pleasure ©r satisfac- 
tion, but on which the world seems likely to persist until apartheid 
has been eradicated. 


IRA Issues New List of ‘Legitimate Targets’ 
AUO0S1601 Paris AFP in English 1532 GMT 5 Aug 86 


[Text] Belfast, Aug $(AFP)— The Irish Republican Army (IRA) 
on Tuesday published a detailed list of “legitimate targets” for 
attack. 


The list of those who “collaborate” with the British Army and 
the police would clarify “once and for all” those who could expect 
reprisals, the IRA said in a statement. 


Threatened for the first time was the post and telecommunica- 
tions service and some transport firms. 


Justifying the inclusion of the post and telecommunications, the 
IRA said they were “responsible for installing and maintaining 
machines such as computers for gathering information and 
decoding machines.” 


“They have also facilitated both British and RUC [Royal Ulster 
ee 


Also figuring as new “legitimate targets” were bus and maritime 
a Bri- 


The statement repeated earlier threats against companies with 
contracts with the security forces, notably fuel and food suppliers 
and launderers. 


Foreign Office Issues Advisory to Britons in Spain 
LD060850 London PRESS ASSOCIATION in English 
0813 GMT 6 Aug 86 


[by political reporter David Bradshaw] 


[Text] Holidaymakers heading for Spain have no need to change 
their plans following death threat warnings from Basque terror- 
ists to British interests in the country, the Foreign Office advised 
today. But tourists travelling to Spain were told to increase their 
vigilance following the threat from separatist group ETA, deli- 
vered to the British Embassy in Madrid yesterday. 
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The threets were aimed specifically at the lives of embassy staff 
and Britons working for British companies in Spain, coupled with 
warnings of attacks against all British interests and investments. 


The Foreign Office refused to discuss its own security 
arrangements, but a spokesman said the threats were always 
taken seriously and we are closely in touch with the Spanish 
police. He said the British-Spanish Chamber of Commerce, 


Q4 


UNITED KINGDOM 


British Airways and other British firms operating in Spain have 
been told to take any extra precautions they think are necessary. 
Rut he stressed no threats have been made against ordinary 
Bistish *,* or . 


ETA suid the warning is in retaliation for British support of EFC 
anti-terrorist measures. 
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Police Identify Akrotiri Base Assailants 
NC061007 Nicosia I SIMERINI in Greek 6 Aug 86 p I 


[Report by correspondents N. Palalas and A. Khatzimiltis) 


[Text] Following the discovery of the cars which the assailants 
used in their attack on the Akrotiri base and their subsequent 


on Nikos Pattikhis Street. The ignition keys were in both cars 
and the Civic had a parking ticket. Various items including shells 
were found in the cars. An expert from police headquarters has 
gone to Limassol to conduct a scientific examination of the 
evidence. 


We have learned that both Lebanese visited the Aida car rental 


Cyprus either from thé occupied territories or that he arrived on 
a smal! boat. 


Sunday at noon the two visited Lakis Reft-e-Car and rented a 
Honda Civic, license number ZRL 677. It is believed that the 
Lancer was used to reconnoiter the area and the Honda was used 
in the attack. 


According to our reports both had rented cars from the same 
agencies on 15, 19, and 3! July. Ilyas had given the Hotel Trans 
as his address and police investigations ascertained that he had 
been staying there until 10 days ago. Since then, however, he had 


hair, and a moustache. Balik is a very thin and short seaman, and 
has a very dark complexion and a Charlie Chaplin-like mous- 
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Communal Liberation Party Withdraws From Coalition 


Denktas, Eroglu Discuss ‘Crisis’ 
TA041155 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1030 GMT 4 Aug 86 


[Exce:pt] President Rauf Denktas discussed the government 
the prime minister at 0845 for a 30-minute meeting. Replying to 
reporters’ questions after the meeting, President Denktas said 
that he was briefed on the situation by the prime minister and 
had been briefed last Saturday by Communa! Liberation Party 
leader Ismail Bozkurt. The decision is up to them, the president 
said, adding: Since contacts are currently under way, there is 
no need for me to say anything at this stage. The prime minister 
told reporters that the governmes.: crisis would probably be 
solved this week, before the weckend. [passage omitted] 


“LP Letter of Withdrawal 
TA061 158 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1030 GMT 6 Aug 86 


[Text] In a letter that he submitted to Prime Minister Dervis 
Eroglu and disclosed to the press, Communa! Liberation Party 
leader Ismail Bozkurt notes that the Nationa! Unity Party 
and the CLP have jointly decided that it is not possible to 
continue the two-party coalition in the government. The letter 
says that the CLP was left with no alternative but to withdraw 
from the current government, which in any event has ceased 
functioning, in a bid to give a new government a chance. 


cn! ie wrk, hal word mahng ny bal 

decisions. The letter also recalls that in view of the current 
situation, it would be best for the Counci! of Ministers not to meet 
at all except for emergencies. The letter concludes with a call to 
take the necessary constitutional! steps in a bid to formalize the 
CLP’s withdrawal from the coalition. 


RTP Calls for Resignations, Elections 
7 A061 103 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1030 GMT 6 Aug 86 


[Text] In a press release regarding the withdrawal of the Com- 
muna! Liberation Party from the coalition government, Repub- 
lican Turkish Party [RTP] leader Orker Oxgur says that taking 
into consideration the current situation, the only solution to the 
problem is the resignation of the government and the calling of 
new general elections in accordance with RTP proposals. 


The statement says that, at this point, insisting on the package 
of economic measures wil! only increase the dimensions of the 
existing crisis. It adds that if efforts are made to impose the new 
economic measures with the help of acting ministers, this will 
only exacerbate the crisis. The statement also calls on Prime 
Minister Dervis Eroglu to offer his resignation. 
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